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Source: German Economic Institute, own representation

Which industrial policy?
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Source: own calculations 
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The quality of Germany’s industrial locations is insufficient
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Source: World Bank

Share of global GHG emissions; regional, national & local CO₂2 prices in $, 2024

Partial CO2 -pricing distorts competition
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Resilience

▪ Investment aid for 
semiconductor 
production

▪ Review of Chinese 
investments

▪ Debate on ‘Buy 
European’

Decarbonisation

▪ Investment grants for 
carbon-free steel 
production

▪ Industrial electricity 
prices

▪ Discussion on green 
procurement / green 
steel quotas

Horizontal

▪ 2029: lower corporation 
tax

▪ Special depreciation 
allowances for 
investments

▪ Lower energy taxes

▪ Reduction of red tape

Industrial policy comprising numerous individual measures 

Risk of interventionism
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Government responsibilities for resilience and 
competitiveness
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Sources: vbw, German Economic Institute 

Overview

Checklist for selecting instruments
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Specific subsidies
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