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SCIENTIFIC REPORT
1. Summary of the specific objectives for the first six months of the project

The first six months of the EDWIN project were planned to focus entirely on the project’s first workpackage (WP1: Start-up of project), with the main objective of setting the overall context of the research workplan, or, more specifically:

· to design and write up a comprehensive literature review giving the current state-of-the-art of the research field covered in the project;

· to plan in detail the next four workpackages (WPs 2 to 5) as regards research design, methods and deadlines for delivery of partner-specific texts and results;

· to decide on major dissemination channels (joint reports and user-oriented seminars); and

· to transform data into required modes.

A first project meeting was to be arranged at the very start of the project in order to discuss and decide about the detailed planning of the research design to be followed and the methods to be adopted, including specification of the research to be undertaken by each partner at each phase of the project; the descriptive and statistical approaches to be used and the data transformations needed for performing the analyses agreed upon; and the deadlines to be kept, especially in view of the key deliverables and milestones of the project.

2. 
Overview of the technical progress including survey of the work carried out during the first six months of the project (on a task per task basis) and its main results 

2.1
WP1: The state of the art of the knowledge and research activities conducted in the field

The literature review to be produced by the project was discussed at length at the first project meeting, held in Helsinki on December 9, 2002. It was noted that the theoretical and empirical literature on education and wage inequality is extremely broad, covering a variety of aspects. It was, therefore, decided that the national literature reviews to be written up by the partners should focus on answering two basic questions:

· Inequality in education? – In provision and access (e.g. by the state, subsidies)? In attainment (including educational/occupational links)?

· Can educational inequality be linked to income/wage inequality (at both individual and aggregate levels)? 

The basic idea is to write up a broad-based review of the existing (national) literature covering both contemporary aspects and trends over time. Gender, age, intergenerational perspectives can be discussed to some extent, but preferably that background information is mainly left for respective specific topic to be examined later on in the project, primarily in WP5. 
The deadline for the 1st draft of the national reviews was set at end of April 2003. Editors of the final literature review of the project are the co-ordinator and at least one other partner (which was left to be decided later). The goal was agreed to be a book published in the series of the co-ordinating organisation, ETLA.
2.2 WP2: Wage inequality and structural change

The specific objective of WP2 is to provide, using comparable data sources, an in-depth analysis of the structure and inter-temporal trend of inequality in the distribution of total and hourly earnings in the European countries over the period 1980 – 2000. The thematic co-ordinator of WP2, the Greek partner, presented at the project’s first meeting the ideas, planned content and deadlines of the workpackage. Put briefly, the WP divides into two main parts: 

· A first part to be based on the 1998 ECHP, to be conducted by the Greek team only, with a deadline of end of April 2003 for a very preliminary draft of this first part of the WP’s report.

· A second part based on national data sets, preferably from 1975 or 1980, every 5th year; co-ordinated by the Greek partner, possibly in co-operation with the Italian partner; data inquiry questionnaire was decided to be sent to partners in early February 2003; STATA routines distributed to partners in early April; replies by late May 2003; October 2003 set as deadline for a preliminary draft of this second part of the WP’s report.
2.3 WP3: Labour market implications of ageing 

The specific objective of WP3 is to complement and update existing studies of cohort effects on wages and (un)employment with particular attention being paid to the educational attainment and gender dimensions.

At the first project meeting, the thematic co-ordinator of WP3 (the Italian partner) gave a comprehensive presentation of the chosen theoretical point of departure, the cohort crowding-out hypothesis, and the planned activities for the workpackage (a total of six different tasks). It was agreed that the Italian partner sends out a data inquiry questionnaire and more details in early 2003. During the first months of 2003, the Italian partner has specified the type of data needed to perform cross-country comparisons for WP3, and established bilateral contacts with other project partners to help them collect and provide proper data for their country. A detailed description of the required data as well as a Stata routine for extracting and computing the requested data was distributed to partners in March 2003. The final data set to be used in the analysis for WP3, is a pseudo-panel for 9 countries and contains detailed information on employment, unemployment, population, wages disaggregated by cohorts, gender and educational levels.

2.4 WP4: Within-group inequality 

The specific objective of WP4 is to provide European-wide evidence on average returns to education and on dispersions of returns around these means (thus highlighting the wage risks associated with individuals’ investments in education) that extends to the latter half of the 1990s and covers both genders. Special attention is paid to the situation of those having acquired a higher (tertiary) education.

The thematic co-ordinator of WP4 (the Portuguese partner) presented, at the first project meeting, some basic ideas about the content of the workpackage. It was agreed that the emphasis should preferably be on the risk aspect and explanations for the observed trends in within-group inequality, especially in relation to higher education. It was decided that the content of the WP needs to be specified over the next few months to allow specific tasks to be presented for discussion at the second project meeting in May 2003.

2.5
WP5: Exploring the link between education and wage inequality in Europe and its explanations
The specific objectives of WP5 are (1) to produce comparative and prospective new empirical knowledge on the link between education and wage inequality by drawing together and evaluating the findings of WPs 2, 3 and 4; and (2) to contrast these findings against a number of education system and labour market institutions related factors that may potentially contribute to explaining the observed patterns of change within and across the European countries.
At the first project meeting, the tasks to be undertaken within WP5 were discussed only at a rather genera level. It was agreed that task specifications and data requirements were to be circulated among partners before the 2nd project meeting (May 2003) so that each partner can decide, in view of available data, whether or not it is possible to make a principal contribution to the taskt.

3.
Comparison of planned activities and actual work accomplished during the first six months of the project, in terms of technical content

There have been no significant deviations from the planned work progress with respect to scientific progress or scheduling aspects. The only noteworthy deviation from the timetable set out in the technical annex is the literature review of the project. The content of the national review reports was discussed once more at the project’s second meeting, held in Paris on May 19, 2003. Based on that discussion, the co-ordinator provided a more detailed specification on the “common minimum content” of the national reviews. A new deadline for the first draft was set at end of June 2003. The literature review report will be published in the series of the co-ordinating partner in September – October 2003. Major reasons for the delay of the literature review report are: (1) a broader coverage of the education – wage inequality linkages than initially planned, and (2) an extension of the introductory chapter by the editors to also cover the macroeconomic literature on the relation between education and inequality. 

4. Planned activities for the next six months

The activities planned for the next six months of the project are stated, to some extent at least, in points 2 and 3 above. The literature review report will be finalised. The activities of WP 2, 3 and 4 continue as agreed at the first project meeting (in December 2002 in Helsinki) and as further specified at the second project meeting (in May 2003 in Paris). Major results are to be presented and discussed at the project’s workshop-type meeting to be held in Milan on October 17 – 18, 2003. The content of WP5 will be specified in detail at that meeting. Also the first policy-oriented seminar, to be held in Mannheim in May or June 2004, will be discussed at the Milan meeting.

There are no reasons whatsoever for proposing revisions to the work programme based on critical assessment of the results achieved so far. Research findings having occurred elsewhere, in the field of the project, are notified and, whenever relevant, used as input in the present project, but they do not necessitate revisions to the work programme of the project.

5.
List of project deliverables 

There are no contractual deliverables to report. (Cf. also point 3 above.)

6.
Exploitation and dissemination of results

· contacts with potential users: the contacts include the national ministries of education as well as other national stakeholders, and also the Employment and Social Affairs DG (Georg Fischer);

· partner publications linked to the project:

Ammermüller, A. and Weber, A.M. (2003), “Education and Wage Inequality in Germany - Review of the Empirical Literature”, ZEW Discussion Paper 03-29.

Ammermueller, A., H. Heijke and L. Woessmann (2003), “Schooling Quality in Eastern Europe: Educational Production During Transition”, IZA Discussion Paper no 746. Downloadable at ftp://ftp.iza.org/dps/dp746.pdf
"Skill Change and Skill Matching". Mimeo by the Swedish team.

"Etnic Segregation and Educational Outcomes in Swedish Comprehensive Schools: A Multilevel Analysis". Mimeo by the Swedish team.

Skalli, A. (2003), "Are successive investments in education equally worthwhile: Endogeneity of schooling decisions and non-linearities in the earnings-schooling relationship". Mimeo ERMES.

Dolton, P. and A.Vignoles (2002), “Is a Broader Curriculum Better”, Economics of Education Review 21(5), 415–429. 

Dolton, P., G. Makepeace and H. Joshi (2003), “The World of Paid Work”, Chapter 4 in Changing Britain, Changing Lives. Volume to be published by IoE in 2003.

Dolton, P., G. Makepeace and H. Joshi (2003), “From School to Work”, Chapter 3 in Changing Britain, Changing Lives. Volume to be published by IoE in 2003.

Dolton, P. (2003), “A Review of the Economics Analysis of School Choice”, Economic Journal 113(485), F167–179. 

Dolton, P., Oscar Marcenaro and L. Navarro (2003), “The Effective Use of Student Time: A Stochastic Production Frontier Case Study”. Forthcoming in Economics of Education Review.
Dolton, P. and M. Silles (2003), “The Determinants and Consequences of Overeducation”. Forthcoming in Overeducation in Europe: Current Issues in Theory and Policy.
Dolton, P., A. Vignoles and R. Levacic (2003), “The Economic Effects of School Quality”. Forthcoming as Chapter 3 in Human capital and the Life Cycle: a European Perspective.
Dolton, P. (2003), “The Economic Assessment of Training”. Forthcoming chapter in International Handbook of Education Economics to be published by Edward Elgar.

Dolton, P. and S. McIntosh (2003), “Public and Private Sector Relative Earnings”. Forthcoming chapter in The State of Working Britain, 2nd edition. 

Dolton, P. (2003), “Improving Educational Quality: How Best to Evaluate Our Schools? A Discussion”. Forthcoming in Education in the 21st Century, Boston Federal.
· partner conference presentations linked to the project:

Ammermueller, A., H. Heijke and L. Woessmann, “Schooling Quality in Eastern Europe: Educational Production During Transition”. Presentation at a seminar of the Research Centre for Education and the Labour market (ROA), Maastricht, NL, Spring 2003.

Paper on over-education in Sweden  (in Swedish). Presentations at seminars at the Swedish Institute for Social Research and at the Department of Economics, Stockholm University.

Dolton, P. and M. Silles, “The Determinants and Consequences of Overeducation”. Presentatation at the Berlin Conference on Overeducation 21-23 Nov 2002. 

Dolton, P. and G. Makepeace, “Computer Use and Earnings in Britain”. Presentatation at the Royal Economic Society, University of Warwick, 2003.

Galindo-Rueda, F. and A. Vignoles, “Class Ridden or Meritocratic?: An Economic Analysis of Recent changes in Britain”. Presentation at the Paris CEPR Conference on Education and Inequality, 16/17th May, 2003.

Dolton, P., G. Makepeace and O. Marcenaro, “Career progression”. Presentation at the QCA in London on 31st March, 2003.

Dolton, P., “Public and Private Sector Pay Differences”. Presentation to the HMTreasury in London on 25th April, 2003.
· other aspects of results dissemination: the project’s web site at http:// www.etla.fi/EDWIN
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7.
Management and coordination aspects

The co-ordination activities within the project over the first six months have consisted of regular contacts over email and a first project meeting, held in Helsinki on December 9, 2002.

The time table for up-coming project meetings is:

· Project meeting: Paris, May 19, 2003. 

· Project meeting / workshop: Milano, October 17 – 18, 2003.  

· Policy-oriented Workshop I: Mannheim, May/June 2004.

· Project meeting: Madeira, November 2004.

· Policy-oriented Workshop II: Brussels,, April 2005, in co-operation with DG Research.

The project’s web site can be found at the address http://www.etla.fi/EDWIN. The web site functions at two separate levels: one public level, accessible by all, and one partner level, accessible with a password only. 

The chart below is reproduced from the project’s technical annex. Blue shaded texts roughly indicate which parts of the project that have been covered during its first six months.
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There have been no changes in partner organisation contact information.

8.
Annexes

No annexes are attached to this progress report.
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