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1 Introduction

This is already the sixth time a comparison of recent medium-term

forecasts is to be presented at the spring meeting of the Working

Group on Longer Term Prospects and Structural Change of the AIECE

(Association des Instituts Europeennes de Conjoncture Economique).

Last spring the report of the same kind was prepared by the french

institute BIPE.

It may be worth noting that the interest in medium-term forecasts and

related issues seems to be increasing among the member institutes.

This is reflected by the fact that of the 18 forecasts included in

this comparison, 9 are made by the member institutes and three

forecasts are provided by the observers. Practically all forecasts

have been published recently or will be published in the near future.

It should be once again emphasized that, for various reasons, the

forecasts as such are not directly comparable, although some effort

has been made to standardize the forecasting periods. The dates of

forecasts, basic assumptions, etc. vary somewhat, even though we have

included no forecasts older than one year. Several forecasts comprise

alternative scenarios, too. If not otherwise stated, we have in these

cases tried to compare 'basic ' or 'reference ' alternatives. The list

of institutes, the dates of the forecasts and the forecasting periods

are given in Table 1, Appendix, page 1.
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Forecasts for GDP, GDP-def1ator and key f'gures for wor1d trade are

g'ven 'n the Append'x. To g've some perspect've, we have 'nc1uded 'n

the Append'x tab1es h'stor'ca1 data for two per'ods. from 1960 to 1973

and from 1973 to 1983. Where poss'b1e we have 'nc1uded data a1so on

'nvestments. wh'ch are of great 'mportance for the econom'c out10ak 'n

the med'um term.

F'na11y. we wou1d 1'ke ta thank a11 those who prov'ded the mater'a1

and thereby made our efforts much eas'er. The errors 'n f'gures and/or

'n the 'nterpretat'on of the ana1ys's presented 'n the var'ous reports

are. af course. our own respons'b'1'ty.

2 Forecasts far output and demand

GDP-growth 'n the f've-year per'od 1985-89 'S forecast to be c10se to

3 %per annum for the OECD-area as a who1e and ha1f a percentage po'nt

10wer for the Eurapean countr'es. Bus'ness 'nvestments are expected to

develap more favourab1y than dur'ng the past ten years. A short

summary of econom'c developments 'n major countr'es 'S g'ven be10w.

Forecasts for some smaller econom'es are presented 'n the Append'x.

The med'um-term forecasts for the Un'ted States reflect the

uncerta'nty re1ated to the U.S. Federa1 budget def'c't. ba1ance af

payments def'c't and to the value of the USD. The GNP growth rates for

the second ha1f of th's decade vary between 2 and 4 %per annum. the

most opt'm'st'c forecast be'ng that of the government. One has to

po'nt outo however. that at 1east for the short run, the adm'n'stra

t'on has recently rev'sed the'r forecasts somewhat downwards. The
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time profile of the expected growth recession in the U.S. also varies

considerably. Some forecasters expect 1985 to be the year of weakest

growth, while others expect the situation to deteriorate only in 1986

or even 1987.

Regarding the current account deficit, it has been estimated that half

of the deficit is due to the overvalued dollar and the other half is

due to the debt-related difficulties in developing countries,

especially in Latin America, and relatively slow growth in other

industrial countries. Recently, the growth differential with other

industrial economies has narrowed down considerably, and generally it

is expected to be relatively small even in the medium term. The dollar

will remain quite high. however, and even if it falls quickly, it is

estimated that it will take more than a year before this depreciation

will have positive effects on the trade balance. This time delay is

due to the J-curve effect. The gap between imports and exports is so

big. that it will in any case take many years before the current

account deficit could disappear. On the negative side the dollar

depreciation would have inflationary effects in the U.S. Each 10 %

depreciation would. according to some estimates, bring about a

percentage point rise in consumer prices and even more in wholesale

prices within a year's time.

If the interpretation that the excess demand created by the structural

budget deficit combined with full employment and a non-inflationary

monetary policy has pushed the USD high is correct. the

above-mentioned explanations for the current account deficit would

become one. and the main instrument for correcting imbalances would be

a reduction in the budget deficit. The problem is that the easy
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expenditure cuts have already been made and tax increases, at least

until now have been ruled out by the government. The risks connected

with the U.S. economic outlook would, of course, decrease considerably

if a medium-term program for balancing the budget were drafted by the

Congress in the near future.

The economic growth of Japan is expected to be higher in the medium

term than that of any other country included in this comparison. GDP

growth forecasts made for Japan for the fiscal years 1984-1989 and

1983-1993 lie in the range of 3.6-3.9 per cent per annum. This means

that the Japanese economy is projected to grow approximately at the

same annual rate as between 1973 and 1983. The biggest contributions

to GDP growth are coming from increases in private consumption and

private investments. Exports, which in the past had a sizable

contribution to economic growth, are now envisaged to increase slowly,

at least by Japanese standards. The Nomura Research Institute is even

expecting a negative growth contribution from the real foreign

balance. General government consumption expenditures and public fixed

investments will also grow much more slowly than in the past due to

expected tightening of budgetary policies. Inflation is envisaged to

remain well under control, but unemployment to increase somewhat due

to a fairly high growth rate of the labour supply. The current account

is forecast to continue to show large surpluses, and Japan is expected

to become the world's largest capital supplier. Investment income on

rapidly growing foreign investments will compensate for the expected

slight deterioration in the trade balance.

For Germany, the DIW forecast last summer for GDP growth was 1.9 per

cent a year until 1990, with 2.2 per cent being an optimistic figure.
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These forecasts were, however, based on rather pessimistic assumptions

about wor1d trade, and since figures for wor1d trade and the

internationa1 economic out100k on the who1e have subsequent1y been

genera11y revised upwards, economic prospects for Germany now look

better than a year ago. The major contribution to growth is expected

to come from private investments, especia11y investments in machinery

and equipment. This means that investment activity wi11 be much

stronger in the medium term than during the 10 year period ended in

1983.This more positive picture is confirmed by the 1atest IPrognose

100 ' -survey made by IFO-institut. According to this survey, industria1

firms have revised their medium-term output expectations considerab1y

upwards, and this is ref1ected in the investment intentions as we11.

The rea1 foreign ba1ance is a1so expected to contribute to GOP growth.

The increases in both private and general government consumption are

forecast to be rather moderate. The out1ook for inf1ation not

acce1erating from the present low 1eve1s is good. With the budget

deficit being better under contro1 than in most of other countries and

the current account setting no constraints, there wou1d seem to be

room for a 1ess restrictive fisca1 po1icy. Indeed, a gradua1 100sening

of fisca1 po1icy is assumed by many observers. This wou1d, of course,

improve growth prospects for Germany and other countries as we11.

In France the GOP growth is expected to 1ag behind that of its trading

partners by approximate1y 0.3 %per annum during the forecasting period.

A1most two thirds of the demand growth is expected to come from private

consumption, but the share of net exports in the GOP growth is expected

to be a1so over 10 per cent during the forecasting period. Private

industria1 investments are expected to grow re1ative1y strong1y, too.
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Even though the inflationary outlook seems much better than in the 10

year period from 1973 to 1983, prices are expected to rise more than

for the most important trading partners. Minor increases in market

shares during the forecasting period could, therefore, partly be

explained by the expected almost 20 %devaluation vis-a-vis the

Deutschmark. All in all, France is expected to be the only big

country included in the comparison where the GDP growth is not

exceeding that of the previous ten-year period. One reason for this

may be the relatively poor performance of total investments.

For the United Kingdom, average annual GDP growth rates ranging from

1.7 to 2.5 for the medium term have been forecast. These growth rates

compare favourably with the average rate achieved during the 10 year

period ended in 1983, but are somewhat below the rates forecast for

the total OECD area. The differing figures reflect partly different

forecast periods, but are also explained by genuine differences in

views. Thanks to improved price competiveness, exports are expected to

grow somewhat faster than domestic demand in the medium term.

Investments are forecast to grow in line with demand or slightly less.

With general government consumption rising very slowly. growth will

rest not only on exports, but also heavily on private consumption. The

inflation rate is expected to remain at the present level or

acce1erate slightly towards the end of this decade. No significant

improvement on unemployment is forecast to occur. The current account

is projected to change into a deficit in the medium term, part1y due

to falling North Sea oi1 production and an assumed fall in the real

price of oil.
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In Ita1y GDP is projected to increase by c10se to 3 per cent p.a. in

1984-1989. which is approximate1y a percentage point higher average

growth rate than that achieved during the ten year period from 1973 to

1983. Growth wi11 be based main1y on increases in private consumption

and industria1 investments. Net exports are expected a1so to

contribute to demand growth. A1though the inf1ation rate is forecast

to stabi1ize at a 1eve1 which is around ten percentage points 10wer

than the average experienced in 1973-1983. prices are expected to rise

faster than in any other country inc1uded in this comparison. Economic

growth cou1d, therefore. be constrained by rapid inf1ation as we11 as

by the high pub1ic sector deficit or a shaky ba1ance of payments.

In a11 the 1arge countries. with the exception of France, productive

investments are expected to grow more strong1y than GDP, whereas

residentia1 construction is forecast to grow more in line with the

GDP. It is a1so interesting to note that the margina1 efficiency of

capita1. at 1east if measured at the most aggregate 1eve1. is expected

to dec1ine further. This may be a ref1ection of the on-going process

of energy saving investments. and anti-po11ution investments. or the

capital stock inherited from the past may sti11 be depreciating

re1ative1y fast.

If it is true that investments in R&D and genera11y in human capita1

are not 10sing importance. one shou1d be even more worried about the

above-mentioned prob1em when recognizing the fact that these are not

inc1uded in the nationa1 account investment figures.

In any case. some forecasts assume growth in the industria1 production

to outweigh that of the overa11 GDP. This re-industria1ization cou1d
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partly be expla~ned by relat~vely good ~nvestment performance 1n the

manufactur1ng sector last year and, 1n some countr1es, even th1s year.

On the other hand, 1t ~s w1dely asserted that 1nvestments 1n Europe

have recently been more d1rected towards cap1tal deepen1ng than

towards w1den1ng of the product1ve capac1ty.

3 World trade

The p1ck-up of world trade was one of the key features 1n the econom1c

recovery exper1enced last year. Accord1ng to pre11m1nary f1gures, the

volume of world trade expanded by 9 %and the volume of manufactur1ng

goods even more than that (see table 3 1n the append1x). It 1s to be

noted, however, that as shown ~n the table be10w the ~ncrease has

rema~ned relat~vely slugg~sh when tak~ng account of the assoc~ated

~ncrease 1n world ~ncome.

Tab1e 1. PERCENTAGE CHANGE OF WORLD TRADE VOLUME ASSOCIATED WITH EACH
ONE PER CENT CHANGE IN WORLD REAL INCOME

1964-73 1973-79 1979-84

Total exports

Exports of manufactures

1.6

1.9

1 .4

1 .7

0.8

1.7

Source: GATT secretar1at estimates.

At 1east three potent~a1 reasons may exp1a1n th1s. F1rst, dur1ng the

1980s many non-011 deve10p~ng countr1es were faced by debt cr1ses

wh1ch effect1ve1y reduced the1r 1mport demand. Second, a1so OPEC

countr1es had to cut the1r 1mports cons1derab1y, 1.e. a1most by a
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quarter during the past couple of years and third, protectionism might

have had, directly or indirect1y, adverse effects on world trade (but

on income as well).

Despite fears expressed concerning protectionism, the outlook for

wor1d trade seems rather favourab1e according to most of the forecasts,

and the vo1ume of wor1d trade is genera11y expected to increase on the

order of 4.5 to 5 %per annum in the medium term. The growth of trade

in manufactures is assumed to be slight1y stronger than that. This

means, however, that the trade/output ratio will remain 10w.

Trade prices expressed in USD are forecast to rise very modestly in

the coming years, and if the expected depreciation of the USD is taken

into account, inf1ationary impu1ses coming via foreign trade are of

minor importance for Japan and European countries as we11.

4 Oi1 and other commodities

According to a11 forecasts, the re1ative price of crude oi1 is

expected to dec1ine during the forecasting period. ln some cases the

fa11 is quite significant, i.e. one third from the 1984 1eve1s. Some

information on the deve10pments in the oi1 market is presented in

tab1e 2.

The figures suggest that the effects of energy saving investments seem

to have materia1ized to a greater extent after the second oi1 price

shock, especia11y in the industria1 sector of our economies. lf this

deve10pment continues, it wou1d further weaken the position of OPEC
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Table 2. INDICATORS OF OIL MARKET CONDITIONS

1973 1980 1984 1980/73 1984/80
INDICATORS Of OIL MARKET average annua1 change
CONDITIONS 1eve1s at a compound rate

OECD crude 011
consumpt1on (m11. barre1s/day) 39.2 38.7 34.7 -0.2 -2.7
OECD net 1mports II 2li.5 23.4 17 .2 -1.8 -7.4
OPEC product1on II 31.0 27.9 18.9 -1.5 -9.3
NON-OPEC product1on1) 14.9 20.3 24.2 4.5 4.5

OECD GDP-vo1ume 100 118.li 129.0 2.5 2.1
OECD Industr1a1 product1on 100 112.5 119.5 1.7 1.5

OECD crude 011 consumpt1on/GDP 100 83.2 li8.li -2.li -4.7
OECD crude 011 consumpt1on/
1ndustr1a1 product1on 100 87.7 74.1 -1.8 -4.2
OECD who1esa1e pr1ces of
petro1eum products def1ated by ePI 100 219 208 11.8 -1.3

1) Exc1ud1ng the product1on of centra11y p1anned econom1es.

countr1es, whose product10n 1s already down to approx1mate1y 60 %

of the al1 t1me h1gh reached 1n 1973. Dur1ng the same per10d the

product10n of non-OPEC countries has increased by two th1rds.

The do11ar pr1ce of crude 011 has come down by a1most one quarter from

the top 1eve1s reached 1n 1981. At the same t1me the USD has gone up

v1s-a-v1s the European currenc1es by 50 per cent. European 1mports

account for a1most 60 %of the tota1 1mports of petro1eum and

petro1eum products 1n the OECD area, wh1ch is about the same as the

share of OPEC 1n tota1 crude 011 exports. A11 1n a11, 1t 1s too ear1y

to speak about the breakdown of the OPEC carte1.

Nom1na1 pr1ces of other commod1t1es are genera11y expected to r1se

qu1te modest1y. In the case of 1ndustr1a1 raw materia1s, the current

low 1eve1 of pr1ces 1s not on1y due to cyc11ca1 demand changes, but

techno1og1ca1 factors are regarded as 1mportant as we11.
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5 Inf1at~on and unemp10yment

The dec1~ne ~n the ~ndustr'a1 countr'es l 1nf1at10n rate has been

marked s~nce 1980. This deve10pment has been made possib1e by

reductions in the price of oi1, favourab1e deve10pments in non-oi1

commodity prices and moderate nom~na1 wage ~ncreases combined w~th

strong productiv~ty growth. Econom~c po1~cies were a1so directed

towards bring~ng down inf1ation and inf1at10nary expectat~ons.

Chart 1. Average annua1 rates of change in consumer pr~ces in indus
tria1 countries for different five-year per~ods, 1955-89.1)
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1) The figure for the year 1984, for examp1e, corresponds to the
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Source: IMF, Internationa1 F~nancia1 Stat~stics. Forecasts are
averages of the figures provided by the inst1tutes 1ncluded in
th1s compar1son.
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A1though the world economy was more buoyant last year, it proved less

inflationary than expected a year ago. While forecasts for GDP growth

have been revised upwards, projections for the inf1ation rate have

again been lowered. The institutes expect, however, decelerat10n 1n

the industr1al countries' inflation ra te to come to a halt in the

course of 1985 and 1986, and in some reports 1nflation is expected to

accelerate slightly in 1ater years. Forecasts for average increases in

GDP deflators and consumer prices for the total OECD area vary between

4 and 6 per cent. These rates are 3-5.5 percentage points lower than

the average rates realized in 1973-1983. Falling real prices of oil,

moderate increases in unit 1abour costs and non-oil commodity prices,

and cautious economic policies are the main reasons for th1s fairly

positive inflationary outlook.

Since the first oil price shock, unemployment has become an increasing

ly difficult structural problem in the OECD countries, especially in

Western Europe. Labour demand was sluggish in Europe in the late 1970s

and declined at the beginning of 1980s, whereas the labour supply

increased in the same period due to demograph1c factors and a rise in

the labour force participation rate. This development led to rapidly

rising unemployment. The weak demand for labour has resulted from slow

economic growth and, to some extent, real wage rigidity. In countries

like the U.S. where real wages adjusted to losses in the terms-of

trade caused by oi1 price shocks, the employment development has been

better. In Europe the adjustment process was delayed and this led to

labour shedding to a greater extent than elsewhere due to substitution

of capital for labour and pruning of unprof1table output. Of special

concern for European governments nowadays are the very h1gh levels of

youth and long-lasting unemployment.
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The unemp10yment rate, which in the OECD area is currently over 8 per

cent on average and in OECD Europe almost 11 per cent is projected to

rise slightly in the medium term. This deterioration in the employment

situation results from the relatively slow GDP growth and in the U.S.

and Japan from the fairly rapidly growing labour supply.

6 Uncerta1nt1es

As discussed in many of the reports, perhaps the biggest uncertainty

affecting the developments 1n the world economy concerns the external

value of the USD. Th1s uncertainty is also reflected 1n the big spread

of exchange rate assumpt10ns and/or forecasts presented 1n the reports

(see page 3 in the Appendix). The view that the dol1ar w111 depreciate

1s, however, un1form. In some reports 1t is asserted that this uncer

tainty may have negat1ve effects on investments 1n the export industries,

especially in Europe. However, in empir1cal studies no def1nite answer

concerning the effects of exchange rate f1uctuations on trade vo1umes has

been found, and at least in the short term there are severa1 ways to

avo1d foreign-trade-re1ated exchange-rate risks.

In many reports financial markets are seen as a potential source of

instability, e.g. internat10nal investors may suddenly lose confidence

1n the USD and in the U.S. economy 1n general because of cumulating

defic1ts in the budget and in the current account as well. Others,

however, do not envisage a sudden collapse of the dol1ar.

Better prospects for industr1al countries have made the outlook

br1ghter for developing countries, many of wh1ch are undergo1ng a
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medium-term stabilization period. Should disruptions in the interna

tional capital markets occur, some developing countries could run into

severe balance of payments difficulties again.

The overvaluat1on of the dollar has g1ven r1se to a growing protection

1stic mood 1n the U.S. Retaliatory measures could easily lead to a

v1cious circle in world trade relations. In general, tariffs imposed

on manufactures are probably at the lowest levels they have ever been,

but various k1nds of other measures, e.g. voluntary export restraints,

quotas, and dump1ng accusation procedures, are used extensively, not

to mention the barr1ers to trade in agricultural products. A worldw1de

change 1n mood 1n favour of a more open mult1lateral trade system would

be benef1c1al for the business expectations and trade outlook in

general.

7 Conclud1ng remarks

The econom1c outlook in the medium term for the OECD countries seems

now to be somewhat better than the outlook reported a year ago, and

also better than forecast two years ago (see Chart 2 on page 15). GDP

growth 1n the five-year period 1985-1989 is generally expected to be

close to 3 %per annum. When one takes into account the relatively

favourable developments last year, the forecasts included in this

comparison seem to reflect a rather clear shift towards more optimistic

views on the world economy. Gross fixed capital formation, especially

non-residential investments, are on average forecast to grow faster

than in the 10 year period after the first oil-price shock. World

trade is expected to grow by close to 5 %p.a. during the forecasting
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Chart 2. Average annua1 rates of GDP growth 1n the OECD area for d1f

ferent f1ve-year per1ods, 1955-89. 1)
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1) The f1gure for the year 1980, for example, corresponds to the average
compound rate of change 1n the five year per10d of 1916-80. Forecasts
are those of ETLA, except for those w1th the small dots above the line
1n the years 1984-88, wh1ch correspond to some k1nd of average fore
east made by the 1nst1tutes 1nc1uded 1n the ear11er compar1sons.

per1od. World trade expans10n 1s reduced by the slow 1mport growth of

several develop1ng countr1es. The real price of crude 011 1s expected to

deeline and the average 1nf1at1on rate 1s projected to stab111ze at

around 5 per cent 1n the 1ndustr1al countr1es.
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Table 1. A list of medium-term forecasts included in the comparison,
dates of pub1ications and forecast periods.

Oate of
Name of Institute publication

Association Prometeia, Italy March 1985

Bureau d'Information et de Previsions
Economique (BIPE), France Spring 1985

Central Bureau of Statistics (CBS),
Norway February 1985

Centre of Planning & Economic
Research (KEPE), Greece Spring 1985

Oeutsches Institut fur Wirtschafts-
forschung (DIW), Germany Ju1y 1984

Ifo-Institut fur Wirtschaftsforschung
(IFO), Germany April 1985

National Institute of Economic and
Social Research (NIESR), U.K. November 1984

Det Okonomiske Räd (DOR), Oenmark November 1984

The Research Institute of the
Finnish Economy (ETLA), Finland Spring 1985

Commission of the European
Communities (EC), Brusse1s November 1984

International Monetary Fund
(IMF), Washington April 1985

The London Business School
(LBS), U.K. January 1985

Kredietbank, Be1gium February 1985

Morgan Guaranty Trust (MGT), U.S.A. January 1985

Nomura Research Institute (NRI),
Japan August 1984

Office of Management and Budget
(OMB), U.S.A. February 1985

Planning Bureau, Belgium February 1985

World Bank, Washington May 1984

Period
covered

1985-90

1985-90

1985-89

1985-87

1984-90

1985-89

1984-89

1985-90

1985-89

1984-88

1984-90

1984-88

1985-90

1985-90

1984-93

1985-90

1985-89

1984-95



Tab1e 2. Key figures for wor1d trade

2

Average
KEY FIGURES FOR 1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84
WORLD TRADE

average percent change at annua1 rate

Wor1d trade

Tota1. vo1ume:

IMF 9.1 2.8 8.8 5.4 5.4 < 5.3 :> 5.3
NIESR 7.5 5.0 4.5 ~4.0-4.5~ 4.5
BIP(1) 3.9 2.1 4.5 5.6 6.3 6.0 4.5
EC 2) ( 3.5 > n.a. n.a. 3.5(88/83)

ETLA 9.0 5.5 4.0 ( 4.5 ) n.a. 4.5

P1anning Bureau (Be1gium) 7.2 4.8 4.5 6.2 6.6 5.8 n.a. 5.6

DIW ( 3.0 ) 3.0(90/83)

Wor1d trade

Manuf. goods. vo1ume:
UN3) 9.5 4.0 12.0

NIESR 8.5 5.8 5.0 ~4.5-5.0~ n.a. 5.0

Nomura Research Institute ( 4.2 > 4.2(93/83)

Wor1d trade

Tota'. prices ( USD) :

IMF 3.6 7.1 -1.8 -0.2 3.0 ( 7.5 > 5.0

NIESR ( 4.5 ) 4.5(89/86)

ETLA -3.5 3.0 ( 4.0 ) 2.5

P1anning Bureau (Be1gium)4) -4.4 0.7 5.5 5.3 5.6 5.6 n.a. 4.5

Wor1d trade. Manufacturing

goods. prices (USD):
UN3) 3.6 6.8 -3.0

NIESR ~ 4.5 )( 4.5-5.0----> n.a.

LBS -2.2 5.6 8.6 5.7 5.7 n.a. n.a. 6.4

Morgan Guaranty Trust -3.4 3.5 8.0 4.0 ( 5.5 ) 5.3

IMF ( 4.0 ) 4.0(90/84)

BIPE -1.0 10.1 5.5 5.5 5.4 5.3 5.0

Nomura Research Institute < 4.9 > 4.9(93/83)



KEY FIGURES FOR
WORLD TRADE (CONT.)

3

Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

average percent change at annua1 rate

4.6

Crude 011. price (USD):

HWWA

BIPE
LBS5)

NIESR

CBS(Oslo)
PROMETEIA6)

IMF

Plann1ng Bureau (Be1g1um)

Morgan Guaranty Trust

ETLA

Rea1 price of crude 011:

HWWA/UN 1.0

BIPE

LBS

NIESR
CBS7)

PROMETEIA

IMF
Plann1ng Bureau8)

Morgan Guaranty Trust

ETLA

Exchange rate for USD: 9)

25.4 -3.2

-5.2 0.0 5.5 5.5 5.4 5.3 2.2

-8.1 0.0 0.0 0.0 n.a. n.a. -2.1
+--1.5-2.0~ +--4.0-4.5~ n.a. 3.2

-5.5 -5.2 0.0 0.0 5.5 5.2 n.a. 1.0

-1.8 -2.0 0.0 4.0 3.0 3.3 3.1 1.6

-2.0 ( 4.0 . ) 4.0(90/85)

-4.2 0.0 5.4 5.4 5.4 5.4 n.a. 4.3

0.0 0.0 0.0 0.0 0.0 0.0 0.0

-2.0 0.0 < 4.0 ) n.a. 2.0

11.5 -0.2

-4.2 -9.2 0.0 0.0 0.0 0.0 -2.8

-2.8 -12.9 -8.1 -5.4 -5.4 n.a. n.a. -8.0(88/84)
( -2.6 ) ( -0.5 ) n.a. -1.3

-3.0 -5.1 -15.8 -11.4 -8.3 0.5 n.a. -8.2

3.3 6.4 -5.7 -3.7 -2.5 -1.3 -0.8 -1.5

-0.5 ( 0.0 ) -0.8
0.5 -0.3 0.3 0.2 0.0 0.0 n.a. 0.0

-3.4 -7.4 -3.8 < -5.2 ) -5.0

-0.2 1.0 -3.8 E 0.0 ) n.a. -0.6

IMF (SDR/USD) -1.3 1.1 4.3

BIPE (DEM/USD) 5.2 -8.3 -4.4 -4.2 -4.8 -4.2 -3.4

LBS no cons1derable fall 1n the va1ue of USD

NIESR (nom. eff. rate for USD) 2 -11 0 0 0 n.a. -3.3

CBS (NOK/USD) 5 -13 -1 -2 0 n.a. -3.6

PROMETEIA (DEM/USD) 14.8 -4.6 -6.8 -2.8 -0.1 0.0 -0.3

IMF (rea1 effect1ve exchange rate) 8.3 4.5 -0.7 -< -4.1 ) -1.8

Plann1ng Bureau (BEF/USD) 2.5 -1. 5 -1.5 -1. 5 -1.5 n.a. -0.7

~GT (nom1nal effect1ve rate for USD) 7.1 2.0 -5.0 0.0 < 0.0 ) -0.6

Footnotes see next page.
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FOOTNOTES:

1) French export demand.
2) Wor1d trade exc1ud1ng EC.
3) F1gures for 1984 are pre11m1nary est1mates made by GATT.
4) Export pr1ces.
5) Export pr1ce of OPEC cauntr1es.
6) 1mport pr1ce af petraleum praducts.
7) Deflated by impart prices.
8) Relative price af energy and nan-energy warld imparts.
9) 1n same cases it was qu1te a difficult task ta calculate annual changes.

Therefare; f1gures shauld be regarded anly as crude 1ndicatars af the
exchange rate assumptians ar forecasts.
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Table 3. Forecasts for OECD, OECD-Europe and individual countries

Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

OECD average percent change at annual rate

Gross Domestic Product-vo1ume:

OECD 5.0 2.1 4.9

BIPE 4.9 2.9 1.6 2.6 3.4 3.9 3.5 2.9

DfJR ( 2.5 > 2.5(90/84)

LBS 4.9 3.1 2.9 2.7 2.6 n.a. 2.8(88/84)

NIESR ( 3.0 )

EC
IMF1) 4.9 3.1 3.0 ( 3.1 ) 3.1

World Bank2)

(high case) ( 4.3 ) 4.3

(low case) < 2.5 ) 2.5(95/84)

Kredietbank 5.0 3.0 3.0 0.5 1.5 4.5 2.5

Morgan Guaranty Trust 4.5 3.0 2.0 2.0 ( 2.5 )

Nomura Research Institute ( 2.7 > 2.7(93/83)

ElLA 4.9 3.5 2.5 ( 2.6 ~ 2.8

GDP-Def1ator:

OECD 4.3 8.6 4.6

BIPE 4.9 5.2 4.9 4.7 4.7 4.9 4.9
LBS3) 3.9 9.6 5.4 5.2 5.6 6.1 6.3 5.7(88/83)

NIESR3) ~ 5.2 ) ~4.5-5.0~

EC
IMF1) 4.1 3.9 3.7 ( 3.7 ) 3.7

World Bank

(high case) ( 4.3 ) 4.3(95/84)

(1ow case) < 6.8 ) 6.8(95/84)

Gross Fixed Capita1 Formation-vo1ume:

OECD 6.3 0.5 9.5

1) Industr1al countries
2) Industrial economies
3) Consumer prices
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Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

OECD-EUROPE average percent change at annual rate

Gross Domest1c

Product-volume:

OECD

EC1)

BIPE2)

DRI 3)

Morgan Guaranty Trust

4.7

4.6

1.8 2.5

1.7 < 2.4 > 2.4{90/83)

2.2 1.8 2.3 2.7 3.0 3.1 2.4

2.2 2.3 2.2 1.6 2.1 2.5 2.6 2.2

2.5 2.5 2.0 2.0 ( 2.3 > 2.2

GDP-Deflator:

OECD

Gross F1xed Cap1ta1

Format1on-volume:

OECD

4.9

4.8

5.5

5.2

10.1

9.7

-0.1

-0.1

6.9

~(-------4.8----------7) 4. 8{ 90/83)

4.5 4.6 4.7 4.5 4.5 4.3 4.5

2.2

<-<------- 3.1------~>

1) EC-l0. H1stor1cal figures accord1ng to the OECD.
2) We1ghted by French export shares 1n 1983.
3) Major 4.
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Average
1973/60 1983173 1984 1985 1986 1987 1988 1989 1990 1989/84

UNITED STATES average percent change at annua1 rate

Morgan Guaranty Trust

IMF

BIPE
US Budget proposa1 (OMB)
Nomura Research Institute1)

NIESR

Gross Domestic

Product-vo1ume:

OECD 4.1 1.8 6.8

6.8 3.2 1.8 1.8 ( 2.1 ) 2.2

6.8 3.4 3.0 ( 2.9 ) 3.0

3.2 1.0 2.5 3.5 4.5 3.5 3.0

5.6 4.0 4.0 4.0 4.0 3.8 n.a. 4.0
( 3.3 ) 3.3(93/83)

3.5 1.5 < 3.0 ) 2.8

GDP-Deflator:

OECD 3.4 7.6 3.7

IMF 3.8 3.8 3.8 < 4.5 ) 4.2

BIPE 5.1 5.5 5.0 4.5 4.5 4.5 4.9

US Budget Proposal (OMB) 3.5 4.3 4.3 4.1 3.8 3.5 n.a. 4.0

Gross Fixed Capital

Formation-volume:

OECD

1) Per Capita Income.

4.8 0.5 18.2



8

Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

JAPAN average percent change at annua1 rate

Nomura Research Inst1tute
Nomura Research Inst1tute1)
Morgan Guaranty Trust
BIPE

Gross Domest1c

Product-vo1ume:
OECD 10.7 3.7 5.8

( 3.9 > 3.9(93/83)
( 5.7 )

5.5 4.0 3.0 3.0 ( 4.0 ) 3.6

4.1 3.5 3.5 4.0 4.5 4.5 3.9

GDP-Def1ator:

OECD 3.8 5.4 0.7

~(---------3.5----?>3.5(93/83)

~(---------2.5 ) 2.5(93/83)

BIPE
Nomura Research Inst1tute
- consumer pr1ces
- who1esa1e pr1ces

2.0 2.5 3.0 3.0 3.0 3.0 2.7

Gross F1xed Cap1ta1
Format1on-vo1ume:

OECD 14.1 4.7 5.3

Nomura Research Ins1tute
- pr1vate hous1ng construct1on
- pr1vate 1nvestment in p1ant

an equip.
- pub11c 1nvestments

1) Per Cap1ta Income.

~(-------4.1------~) 4.1(93/83)

~<-------5.9------~> 5.9(93/83)

~<-------1.2 ) 1.2(93/83)
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Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

GERMANY average percent change at annua1 rate

DIW
IF01)

BIPE
Nomura Research Institute2)

Gross Domestic

Product-vo1ume:
OECD 4.5 1 .6 2.6

( 1.9 ) 1.9{90/83)

< 2.6 :> 2.6

n.a. 2.3 2.0 2.5 3.0 3.3 3.3 2.6
( 1 .8 ) 1.8{93/83)

GDP-Deflator:

OECD 4.3 4.5 1.9

2.5n.a. 2.0

<E-(------- 2.6 -------?) 2. 6{ 90/83)

3.0 3.0 3.0 3.0 2.7

DIW

BIPE

Gross Fixed Capital

Formation-volume:
OECD 4.1 0.2 1.3

DIW ~<------- 2.8------~ 2.8{90/83)

1) Manufacturing production (Verarbeitende Industrie).
2) Per Capita Income
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AV,erage
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

FRANCE

Gross Domest~c

Product-volume:
OECD 5.6 2.3

average percent change at annua1 ra te

1.8

BIPE
Nomura Research Inst~tute1)

~(-----2.3------~) 2.3(90/83)

~(-------2.0 ) 2.0(93/83)

GDP-Deflator:
OECD

Gross F~xed Cap~ta1

Format~on-vo1ume:

OECD

BIPE

1} Per Cap~ta Income
2} CPI year-on-year

4.9

7.6

11.0

0.5

7.1

~(-----5.3------~) 5.3(90/83)

-1.7

~(-----1. 9------~) 1. 9( 90/83)
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Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

UNITED KINGDOM average percent change at annual rate

NIESR1)
LBS1)

BIPE
Nomura Research Institute2)

Gross Domestic

Product-volume:

OECD 3.2 1.0 2.5

2.0 3.3 1.4 1.2 1.3 1 .2 n.a. 1.7

2.2 3.6 2.6 1.9 1.9 n.a. n.a. 2.5(88/84)

n.a. 2.5 2.0 2.5 2.5 2.5 2.5 2.4
( 2.0 ) 2.0(93/83)

GDP-Deflator:

OECD 5.1 13.9 3.9

NIESR3) 5.5 6.4 5.8 6.8 7.6 8.3 n.a. 7.0
LBS4) 4.6 5.3 5.1 4.8 4.6 n.a. n.a. 4.9(88/84)

BIPE 4.5 5.0 5.0 5.0 5.0 5.0 4.9

Gross Fixed Capital

Formation-volume:

OECD

NIESR

LBS

4.6 -0.3 6.9

7.1

6.5

3.2 -0.9 0.5

2.6 2.6 2.2

1.8 1.9 n.a. 1.3

2.6 n.a. n.a. 2.5(88/84)

1) Output measure
2) Per Capita Income
3) CPI, fourth quarter on fourth quarter
4) CPI, year-on-year



ITALY
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Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

average percent change at annual rate

Gross Domest1c
Product-volume:

OECD

PROMETEIA
BIPE

GDP-Deflator:
OECD

5.3

5.4

1.8

17 .5

2.8

2.7

10.7

2.4 2.7

2.5 2.0

3.2 3.1 3.1 3.2

2.5 3.0 3.5 3.5

2.9

2.7

PROMETEIA
BlPE

Gross F1xed Capital

Formation-volume:
OECD 4.3 -0.4

10.8 8.1 7.6

8.5 8.0

2.2

7.3 7.3 6.4

7.5 7.0 7.0

5.4

6.5

7.3

7.6

PROMETEIA

1) CPl. year-on-year

2.0 2.2 2.3 3.5 2.8 3.5 3.0 2.9



BELGIUM

Gross Domest1c

Product-vo1ume:

OECD

P1ann1ng Bureau

Kred1etbank

BIPE
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Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

average percent change at annua1 rate

4.9 1.7 2.1

1.7 1.1 1.4 3.0 3.1 2.7 n.a. 2.5

1.5 1.7 2.0 0.5 0.6 3.9 4.6 2.2

1.5 1.2 1.5 2.0 2.5 3.0 1.8

GDP-Def1ator

OECD 3.8 7.0 5.0

P1ann1ng Bureau 6.7 4.2 3.2 3.1 3.9 4.0 n.a. 3.7

Kred1etbank1) 6.3 4.5 5.3 4.2 3.9 4.0 4.0 4.3

BIPE n.a. 5.5 5.0 5.0 4.5 4.5 4.5 4.9

Gross F1xed Cap1tal

Format1on-vo1ume:

OECD

P1ann1ng Bureau

Kred1etbank

1) Retall pr1ces

5.1 -1.2 3.8

6.8 4.1 0.0 4.1

3.6 2.3 4.2 2.1

4.4 3.5 n.a.

1.6 5.4 6.6

3.2

3.7



DENMARK
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Average
1913/60 1983/13 1984 1985 1986 1981 1988 1989 1990 1989/84

average percent change at annual rate

Gross Domest1c

Product-volume:

OECD

DlIJR

GDP-Def1ator:

OECD

DlIJR

Gross-F1xed Cap1tal

Format1on-volume:

OECD

4.4

6.5

6.5

1.6

9.8

-3.3

4.5 ~o(-------2. 4----~>

6.0

2.4

DlIJR

- res1dent1a1

- non-res1dent1al

11.9
~------ 2.5 2.5(90/84)

+------- 1.1----~> 1.1 (90/84)
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Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

average percent change at annua1 rate

Gross Domest1c

Product-vo1ume:

OECD

ElLA

GDP-Deflator:

OECD

ElLA

Gross Fixed Capital

Formation-volume:

OECD

EILA

5.0

6.8

4.8

2.8

11.4

0.9

2.9

2.9 3.4 2.3 0.8 2.6 3.9 n.a.

7.7

7.7 6.2 5.2 5.5 5.3 5.2 n.a.

-2.8

-2.8 4.0 2.4 -0.2 -0.1 6.6 n.a.

2.6

5.5

2.5
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Average
1973/60 1983173 1984 1985 1986 1987 1988 1989 1990 1989/84

GREECE

Gross Domest1c

Product-volume:
OECD

KEPE1)

- scenar10 1
- scenar10 2

GDP-Deflator:
OECD

Gross F1xed Cap1tal

Format1on-volume:
OECD

KEPE1)

- scenar;o 1
- scenar;o 2

7.6

4.5

10.0

2.4

17 .4

- 1.9

average percent change at annual ra te

2.4

2.4 ~<--4.1-~) n.a. n.a. n.a. 3.0(87/84)

2.4 ( 4.9 ) n.a. n.a. n.a. 3.5(87/84)

18.0

-4.7

-4.7 ~(--3.3-~) n.a. n.a. n.a. 1.6(87/84)

-4.7 ( 10.1 ) n.a. n.a. n.a. 5.6(87/84)

1) Centre of Plann;ng &Econom;c Research



NETHERLANDS
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Average
1973/60 1983/73 1984 1985 1986 1987 1988 1989 1990 1989/84

average percent change at annual rate

Gross Domest1c

Product-volume:
OECD

BIPE

GDP-Deflator:
OECD

BIPE

Gross F1xed Cap1tal
Format1on-volume:

OECD

1> Consumer pr1ces.

5.0

6.0

5.6

1.4

6.4

-1.6

1.7

1.8 1.5 2.0 2~5 3.0 3.0

2.7

1.5 2.0 2.5 2.5 2.5 2.5

3.2

2.2

2.2
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Average
1913/60 1983113 1984 1985 1986 1981 1988 1989 1990 1989/84

NORWAY

Gross Domest1c

Product-volume:
OECD

CBS1)

GOP-Deflator:

OECD

CBS1)

Gross-F1xed Cap1tal
Format10n-volume:

OECD

CBS1)

4.3

5.3

5.8

3.8

9.4

2.0

average p~rcent change at annual rate

3.8

4.3 1.1 3.4 4.1 2.3 4.4 n.a.

6.8

1.1 4.0 1.6 2.1 4.6 4.1 n.a.

1.0

4.4 0.0 6.1 -2.4 3.0 -6.4 n.a.

3.1

3.4

0.0

1) Central Bureau of Stat1st1cs, Oslo.
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